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EDP FINANCE B.V. Amsterdam

RESPONSIBILITY STATEMENT

The Board of Directors of the Company wish to state:

1. That the financial statements give a true and fair view of the assets, liabilities, financial

position and profit or loss of the Issuer;

2. That the annual report gives a true and fair view of the position as per the balance sheet date,
the development during the financial year of the Issuer in the annual financial statements,

together with a description of principal risks it faces.

Amsterdam, 28 April 2009

The Board of Management:
EDP — Energias de Portugal S.A.
Burg, J.C.W. van.

Kamphuijs, W.H.
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EDP FINANCE B.V. Amsterdam

REPORT OF THE BOARD OF MANAGEMENT

The Managing Directors of EDP Finance B.V. (hereinafter “the Company”) submit the annual report

and the financial statements of the Company for the year ended 31 December 2008.

PRINCIPAL ACTIVITIES AND BUSINESS REVIEW

General

The Company was incorporated under the laws of The Netherlands on 1 October 1999,

Activities
The principal activity of the Company is to act as a finance company. The policy of the group is to
centralize financing in EDP — Energias de Portugal S.A. and the Company for group companies

operating in core electricity businesses in Iberia.

Results
During the year ended 31 December 2008, the Company recorded a profit of EUR 6,228,550.

Major developments in 2008

During 2008, the Company continued its activity of funding EDP Group companies through
Intercompany loans. The Company was able to provide the necessary funding to allow the EDP Group

to accomplish the targeted levels of Capex whilst maintaining an adequate level of liquidity.

During 2008, the Company entered into the following financial transactions: A five-year Revolving
Credit Facility of 925,000,000 Euros and two fifteen-year Euro Medium Term Notes, one of
325,000,000 GBP and the other of 160,000,000 Euros. The purpose of these transactions was to fund
EDP Group activity throughout the year. These instruments allowed the Company to increase its debt
maturity profile through different sources of funding as it entered into different debt markets during the

year.

The Company successfully issued two Bond issues in November 2008, after the financial turmoil
which started in September. This demonstrates a high appetite for the EDP brand name from investors

despite the existing crisis of confidence.

The said financial turmoil in the last quarter of 2008 increased market spreads and rates to historic
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EDP FINANCE B.V. Amsterdam

REPORT OF THE BOARD OF MANAGEMENT

FUTURE DEVELOPMENTS
For the year 2009 as a whole, the Board of Management expects that the activity of the Company will

evolve in line with the trend already seen during 2008.

AUDIT COMMITTEE

The Company makes use of the exemption to establish its own Audit Committee, based on Article 3a
of the Royal Decree of 26 July 2008 implementing article 41 of the EU Directive 2006/43/EG. The
Audit Committee of the parent company, EDP — Energias de Portugal S.A., will act as Audit

Committee for the Company. This Committee is composed as follows:

Victor Fernando da Conceigdo Gongalves : President
Antonio Francisco Barroso de Sousa Gomes : Member
Manuel Fernando de Macedo Alves Monteiro : Member

Victor Domingos Seabra Franco: Member

Amsterdam, 28 April 2009

The Board of Management:

EDP — Energias de Portugal S.A.

Burg, J.C.W. van.

Kamphuijs, W.H.

























































