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48.

IFRIC 14 1AS 19 - The Limit on a Defined Benefit Asset, Minimum Funding Requirements and their Interaction

The International Financial Reporting Interpretations Committee (IFRIC), issued the IFRIC 14 - IAS 19 - The Limit on a Defined Benefit Asset, Minimum Funding Requirements and
their Interaction, in July 2007. The standard is effective for fiscal years beginning on or after 1 January 2008. Approval of the European Commission is being analysed by
EFRAC.

This interpretation addresses how entities should determine the limit placed by paragraph 58 of IAS 19 Employee Benefits on the amount of a surplus in a pension plan they
can recognise as an asset and discusses how a minimum funding requirement affects that limit and the relafion between these rules with minimum funding requirements
established legally or contractually.

The effects on the EDP Group consolidated financial statements are currently being assessed.

IAS 32 (Review — Financial Instruments: Presentation - Deemed financial instruments and obligations from liquidation

The International Accounting Board (IASB) issued in February 2008, the reviewed IAS 32 - Financial Instruments: Presentation - Deemed financial instruments and obligations
from liquidation. The standard is effective for fiscal years beginning on or after 1January 2009.

According the current requirements of IAS 32, an issuer can be required to pay cash or another financial asset in return for redeeming or repurchasing a financial instrument.
If so, the instrument is classified as a financial liability. As a result of the amendments, some financial instruments that currently meet the definition of a financial liability will be
classified as equity because they represent the last residual interest in the net assets of the entity.

IAS 1 has been also amended to add a new deemed financial instrument presentation requirement and obligations resulting from the liquidation.

The effects on the EDP Group consolidated financial statements are currently being assessed.

Environmental matters

Expenses of an environmental nature are those identified and incurred to avoid, reduce or repair damage of an environmental nature resulting from the company’s normal
activity.

Expenses of an environmental nature are recorded as expenses for the year, except being qualified for capitalization according fo IAS 16.

Investments of an environmental nature recorded as property, plant and equipment assets are analysed as follows:

Group

Dec 2007 Dec 2006

Euro’000 Euro’000
Air and climate protection 19,556 17,212
Biodiversity and landscape protection 8,238 16,308
Waste management 2,627 2,177
Research and development in the environmental area 862 -
Soil, subterranean and superficial water protection 8,568 1,676
Other environmental management and protection activities 2,860 13,071
142,71 150,444

Environmental income recognised in 2007 corresponds fo the sale of environmental subproducts in the amount of 4,062 thousand Euros (5,277 thousand Euros in 2006), the
sale of environmental waste in the amount of 6,252 thousand Euros (5,188 thousand Euros in 2006) and public environmental protection incentives of 229 thousand Euros (261
thousand Euros in 2006).

During the year, the Group recognised expenses that are analysed as follows:

Group

Dec 2007 Dec 2006

Euro’000 Euro’000
Air and climate protection 1,224 1,157
Biodiversity and landscape protection 696 527
Waste management 3,123 2,702
Soil, subterranean and superficial water protection 721 1,358
Other environmental management and profection activities 7.Nn7 2,532
Environmental means taxes - Trillo - 2,226
Other expenses 1,756 2,525
15,237 13,027




49.

50.

Segmental reporting

A business segment is a distinguishable component of the Group, that is engaged in providing products or services or a group of related products or services that is subject to
risks and returns that are different from those of other business segments.

A geographical segment is a distinguishable component of the Group, that is engaged in providing products or services or a group of related products or services within a
particular economic environment which is subject to risks and returns that are different from those of components operating in other economic environments.

Explanation added for translation

These financial statements are a translation of financial statements originally issued in Portuguese in accordance with International Financial Reporting Standards as adopted
by the European Union, some of which may not conform fo Generally Accepted Accounting Principles in other countries. In the event of discrepancies, the Portuguese
language version prevails.
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EDP Group Activity by Business Segment

Information by business segment - December 2007 (Amounts in thousand of Euros)

Turnover

Cost of consumed electricity

Cost of consumed gas

Change in inventories and cost of raw
materials and consumables used

Other operating income / (expenses)
Other operating income

Supplies and services

Personnel costs

Employee benefits

Other operating expenses

Provisions

Depreciation and amortisation expense
Compensation of amortisation and
depreciation

Gain from the sale of financial assets
Other financial income

Other financial expenses

Share of profit of associates

Profit / (loss) before tax

Income tax expense

Profit after taxes and before gains/(loss) from

discontinued operations
Gains / (losses) on sale of discontinuing
operations

Net profit / floss) for the year
Attributable fo:

Equity holders of EDP
Miniority interest

Net profit / floss) for the year

Other information:

Property, plant and equipment
Intangible assets

Current assets

Equity and minority inferest
Current liabilifies

* Excludes Renewables

Eleciricity
Iberian Peninsula * Europe+U.SA.
Dictrib Supply n
Portugal Spain Total Portugal Spain Total Portugal Spain Total Europe USA. Total

2,059,334 801,571 2,860,905 4,653,244 144,199 4,797,443 343,031 838,249 1,181,280 264,172 32,313 296,485
-320,492 -25,333 -345,825 -3,414129 - -3,414,129 -312,924 738,548 -1,051,472 -206 -739 -945
-602,049 -372,355 -974,404 -13,035 -279 -13,314 -9,796 -17,508 -27,304 -16,363 - -16,363
1,136,793 403,883 1,540,676 1,226,080 143,920 1,370,000 20,311 82,193 102,504 247,603 31,574 279177
12,683 3,180 15,863 51,682 38,931 90,613 213 29,536 29,749 6,292 13,085 19,377
-102,923 -53,322 -156,245 -260,218 -55,859 -316,077 -18,203 -31,542 -49,745 -40,124 -9,187 -49,31
-80,139 -33,007 -113,146 181,368 -25,734 -207,102 -4,590 -6,532 -N122 -13,414 -8,180 -21,594
-48,232 -10,877 -59,109 -217,188 -16,610 -233,798 -195 -199 -394 -101 -215 -316
-6,948 -53,109 -60,057 -235,569 -12,585 -248,154 -1,458 -11,136 -12,594 -10,337 -3133 -13,470
-225,559 -147,135 -372,694 -842,661 -71,857 -914,518 -24,233 -19,873 -44,106 -57,684 -7,630 -65,314
911,234 256,748 1,167,982 383,419 72,063 455,482 -3,922 62,320 58,398 189,919 23,944 213,863
-1,476 -13,839 -15,315 16,763 kul 17,134 -15,433 1,392 -14,041 - - -
-258,983 -122,053 -381,036 -345,306 -31,853 -377,159 -4,730 -2,333 -7,063 -91,252 -20,430 -11,682
3,596 444 4,040 85,498 2,840 88,338 - - - 156 - 156
654,371 121,300 775,67 140,374 43421 183,795 -24,085 61,379 37,294 98,823 3,514 102,337
-7.490 - -7,490 - - - - - - 6,596 - 6,596
105,719 50,217 155,936 40,899 519 41,418 1716 1,584 3,300 67,745 5,074 72,819
-189,733 -35,951 -225,684 -105,126 -12,094 -117,220 -19,687 -15,425 -3512 -130,632 -5,236 -135,868
13,886 375 14,261 - - - - - - 3,046 -98 2,948
576,753 135,941 712,694 76,147 31,846 107,993 -42,056 47,538 5,482 45,578 3,254 48,832
-137,142 -48,994 -186,136 11,918 -10,467 1,451 13,099 -15,506 -2,407 -4,101 - -4,101
439,611 86,947 526,558 88,065 21,379 109,444 -28,957 32,032 3,075 0,477 3,254 44,731
439,611 86,947 526,558 88,065 21,379 109,444 -28,957 32,032 3,075 2,477 3,254 44,731
437,514 84,952 522,466 88,065 20,707 108,772 -28,949 31,529 2,580 39,996 3,254 43,250

2,097 1,995 4,092 - 672 672 -8 503 495 1481 - 1481

439,611 86,947 526,558 88,065 21,379 109,444 -28,957 32,032 3,075 9,477 3,254 44,731
3,695,453 1,856,403 5,551,856 4,291,344 587,257 4,878,601 2,587 513 7,700 2,665,755 2,175,843 4,841,598
1,123,857 533,358 1,657,215 - 235,501 235,501 523 7 530 659,71 536,971 1,196,682
758,665 441,263 1,194,928 957,656 68,191 1,025,847 81,499 188,980 270,479 497,988 333,636 831,624
358,494 1,475,559 1,834,053 356,886 220,949 577,835 209 398,177 398,386 123,618 1,799,685 1,923,303
2,669,049 756,235 3,425,284 2,498,084 327,773 2,825,857 71,164 144,421 215,585 560,674 400,363 961,037



Gas
Iberian Peninsula

Brazil
Generation Disiribution Supply Total Portugal Total o
al n
Pl Spal operations adjusiments Group
218,909 1,630,507 232,427 2,081,843 114,488 891,845 1,006,333 260,795 -1,474,306 1,010,778
-24,152 -868,298 -204,757 -1,097,207 - -4 -4 -126 1,161,608 -4,748,100
- - - - -61,908 -544,375 -606,283 - 21,056 -585,227
-684 -10,267 -2 -10,953 -8 -124,211 -124,219 -96,729 139,303 1,123,983
194,073 751,942 27,668 973,683 52,572 223,255 275,827 163,940 152,339 4,553,468
157 13,918 - 14,075 4,071 6,909 10,980 77,686 -97,946 160,397
11,595 -133,051 -2,060 -146,706 12,103 -40,857 -52,960 -138,921 225,778 -684,187
-9,570 -81,737 -2,835 -94,142 -5,250 -20,400 -25,650 -104,207 - -576,963
-400 -15,712 -51 -16,163 -247 -428 -675 -10,820 31,905 -289,370
-5,049 -117,826 -5,038 -127,913 -4,023 -15,029 -19,052 -46,782 -7,048 -535,070
-26,457 -334,408 -9.984 -370,849 -17,552 -69,805 -87,357 -223,044 152,689 -1,925193
167,616 417,534 17,684 602,834 35,020 153,450 188,470 -59,104 350 2,628,275
48 -16,336 - -16,288 -256 467 n -16,447 2,651 -42,095
-30,737 -86,070 -4 -116,921 12,912 -33,725 -46,637 -46,843 -43,517 -1,130,858
- 9,201 - 9,201 1,401 1,604 3,005 267 - 105,007
136,927 324,329 17,570 478,826 23,253 121,796 145,049 -122,127 -40,516 1,560,329
- - - - - - - 262,741 714 262,561
8,698 75,652 2,829 87,179 18,015 9,626 27,641 684,357 -449,048 623,602
-59,277 -122,063 -1,376 -182,716 -8,385 -9,791 -18,176 -900,256 445,611 1,169,421
24,272 - - 24,272 1,737 183 1,920 4,579 -24,272 23,708
110,620 277,918 19,023 407,561 34,620 121,814 156,434 -70,706 -67,511 1,300,779
-7.891 -75,541 -6,261 -89,693 -9.977 -26,675 -36,652 21,323 15,367 -280,848
102,729 202,377 12,762 317,868 24,643 95,139 119,782 -49,383 -52,144 1,019,931
102,729 202,377 12,762 317,868 24,643 95,139 119,782 -49,383 -52,144 1,019,931
102,729 202,377 12,762 317,868 19,660 85,767 105,427 -27,325 -165,786 907,252
- - - - 4,983 9.372 14,355 -22,058 113,642 112,679
102,729 202,377 12,762 317,868 24,643 95,139 119,782 -49,383 -52,144 1,019,931
979,478 1,229,994 183 2,209,655 277,433 496,549 773,982 118,956 287,129 18,669,477
139,210 69,662 336 209,208 88,028 720,834 808,862 1,106,853 6,981 5,221,832
123,059 626,435 43,320 792,814 55,696 461,418 517,14 3,617,527 -3,885,948 4,364,385
761,645 933,238 21,605 1,716,488 390,624 239,240 629,864 5,850,564 -5,679,721 7,250,772
127,307 680,658 31,569 839,534 102,125 213,356 315,481 610,787 -2,426,052 6,767,513
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EDP Group Activity by Business Segment

Inforation by business segment - December 2006 (Amounts in thousand of Euros)

Turnover

Cost of consumed electricity

Cost of consumed gas

Change in inventories and cost of raw
materials and consumables used

Other operating income / (expenses)
Other operating income

Supplies and services

Personnel costs

Employee benefits

Other operating expenses

Provisions
Depreciation and amortisation expense

Compensation of amortisation and
depreciation

Gain / (loss) from the sale of financial assets
Other financial income
Other financial expenses

Share of profit of associates
Profit / (loss) before tax

Income tax expense

Profit after taxes and before gains/(loss) from
discontinued operations

Gains / (losses) on sale of disconfinued
operations

Net profit / loss) for the year

Atiributable fo:

Equity holders of EDP
Miniority inferest

Net profit / (loss) for the year

Other information:

Property, plant and equipment
Intangible assets

Current assets

Equity and minority inferest
Current liabilifies

* Excludes Renewables

Iberian Peninsula *
Eleclricity
Generation Renewables Distribuition Supply
Portugal Spain Total Portugal Spain France Total Portugal Spain Total Portugal Spain Total
1,882,809 772,594 2,655,403 44,167 204,892 - 249,059 4,288,978 127,490 4,416,468 326,705 538,337 865,042
-234,443 -23,832 -258,275 -5 -41 - -156 -3,026,849 - -3,026,849 -357,640 -555,043 -912,683
-558,567 -304,210 -862,777 2,002 -49,111 - -47,109 -14,964 -36 -15,000 -19,733 -33,795 -53,528
1,089,799 444,552 1,534,351 46,054 155,740 - 201,794 1,247,165 127,454 1,374,619 -50,668 -50,501 -101,169
9,937 3,884 13,821 534 2,479 1 3,014 42,321 19,639 61,960 18,965 26,257 45,222
-89,743 -39,1m -128,854 -5,844 -24,676 -166 -30,686 -240,079 -53,613 -293,692 -15,260 -28,863 -44,123
-84,475 -28,593 -113,068 -2,127 -11,842 -1 -13,970 -185,678 -24,769 -210,447 -5,537 -5,270 -10,807
-37,666 -1,309 -38,975 -33 -4 - -74 -97,155 -1173 -98,328 -371 -151 -522
-15,155 -40,507 -55,662 -2,833 -10,385 -1 -13,219 -236,787 -25,479 -262,266 -18,454 -10,819 -29,273
-217,102 -105,636 -322,738 -10,303 -44,465 -167 -54,935 -717,378 -85,395 -802,773 -20,657 -18,846 -39,503
872,697 338,916 1,211,613 35,751 m,275 -167 146,859 529,787 42,059 571,846 -71,325 -69,347 -140,672
-20,513 1,018 -19,495 -50 -12,005 - -12,055 -57,032 -4,100 -61,132 3,015 3,326 6,341
-228,852 -97,097 -325,949 -14,723 -62,916 - -77,639 -334,629 -26,094 -360,723 -4,775 -2,521 -7,296
2,485 148 2,633 - 488 - 488 83,878 2,224 86,102 - - -
625,817 242,985 868,802 20,978 36,842 -167 57,653 222,004 14,089 236,093 -73,085 -68,542 -141,627
8 - 8 - 39 - 39 - - - - - -
147,125 9,660 156,785 602 1,977 - 2,579 10,977 257 1,234 1,910 978 2,888
-171,936 -23,87 -195,807 -10,691 -58,382 -305 -69,378 -59,433 -1,233 -70,666 -20,028 -1,590 -21,618
11,920 - 11,920 - 3,763 - 3,763 - - - - - -
612,934 228,774 841,708 10,889 -15,761 -472 -5,344 173,548 313 176,661 -91,203 -69,154 -160,357
-144,458 -78,264 -222,722 -2,978 29,186 - 26,208 -35,947 -1,951 -37,898 22,896 21,982 44,878
468,476 150,510 618,986 79M 13,425 -472 20,864 137,601 1,162 138,763 -68,307 -47,172 -115,479
468,476 150,510 618,986 7.9m 13,425 -472 20,864 137,601 1,162 138,763 -68,307 -47,172 -115,479
468,432 149,146 617,578 79M 12,631 -472 20,070 137,601 1,162 138,763 -68,307 -47,172 -115,479
44 1,364 1,408 - 794 - 794 - - - - - -
468,476 150,510 618,986 79Mm 13,425 -472 20,864 137,601 1,162 138,763 -68,307 -47172 -115,479
3,497,766 1,635,926 5,133,692 303,771 1,469,566 55,982 1,829,319 4,283,155 573,648 4,856,803 90,517 4,158 94,675
187,095 209,183 396,278 4,647 621,551 39,560 665,758 - - - - 13 13
585,609 157,496 743,105 43,458 285,591 13,31 342,360 1,136,955 105,737 1,242,692 104,755 189,047 293,802
1,947,891 1,067,959 3,015,850 24,806 21,653 14,869 251,328 156,289 215,986 372,275 19,114 191,897 -172,783
739,150 671,548 1,410,698 20,048 939,985 7,807 967,840 1,388,105 335,729 1,723,834 169,680 171,646 341,326



Brazil

Gas Electricity Continuing
Distribution Generation Distribution Supply business
| spal Total Other Consolidation EDP Discontinuing EDP
Porfuga n

operations adjustments Group operations Group
96,217 1,032,208 1,128,425 167,549 1,574,267 181,174 451,310 -1,503,039 10,185,658 164,168 10,349,826
- -104,553 -104,553 -39,227 -958,092 -160,296 -12,944 1,092,372 -4,380,703 - -4,380,703
-52,398 -691,952 -744,350 - - - - - -744,350 - -744,350
-57 -53,191 -53,248 -934 -12,289 -29 -290,264 283,064 -1,052,114 -14,205 -1,066,319
43,762 182,512 226,274 127,388 603,886 20,849 148,102 -127,603 4,008,491 149,963 4,158,454
2,691 5,352 8,043 43 5,87 n 71156 -72,755 136,386 7,762 144,148
-8,273 -36,269 -44,542 -13,351 -104,240 -2,474 -131,184 17,472 -621,674 -119,724 -741,398
-4,704 -22,440 -27,144 -4,608 -88,315 -2,008 -92,991 -536 -563,894 -21192 -585,086
-14 -342 -356 -1,051 -22,713 -1 -8,835 8,654 -162,201 -86 -162,287
-2,243 -15,275 -17,518 -7,270 -56,309 -15,077 -288,647 247,053 -498,188 -10,193 -508,381
-12,543 -68,974 -81,517 -26,237 -265,706 -19,549 -450,501 353,888 1,709,571 -143,433 -1,853,004
31,219 113,538 144,757 101,151 338,180 1,300 -302,399 226,285 2,298,920 6,530 2,305,450
2,683 - 2,683 -14 -7,084 - -11,360 1,766 -90,350 -4,214 -94,564
-6,469 -33,515 -39,984 -15,272 -83,728 -5 -14,575 -93,570 -1,018,851 -40,015 1,058,866
1,224 1,541 2,765 - 8,846 - 982 -401 101,415 -399 101,016
28,657 81,564 110,221 85,865 256,214 1,185 -327,352 144,080 1,291,134 -38,098 1,253,036
105,255 - 105,255 - - - 188,302 -288,813 4,791 27 4,818
23,923 7,744 31,667 3,661 69,702 3,877 604,580 -117,622 769,351 1,010 770,361
-6,245 -1,740 -7,985 -28,728 -146,300 -822 -658,294 243,545 -956,053 -21,685 -977,738
1,754 182 1,936 - - - 137,210 90,500 245,329 - 245,329
153,344 87,750 241,094 60,798 179,616 4,240 -55,554 71,690 1,354,552 -58,746 1,295,806
-12,428 -42,801 -55,229 -13,733 -49,673 -801 8,439 34,074 -266,457 542 -265,915
140,916 44,949 185,865 47,065 129,943 3,439 -47115 105,764 1,088,095 -58,204 1,029,891
- - - - - - - - - -12,808 -12,808
140,916 44,949 185,865 47,065 129,943 3439 -47,15 105,764 1,088,095 -7,012 1,017,083
134,517 34,782 169,299 38,393 129,943 3,439 -47,926 57,831 1.01,91 -71,088 940,823
6,399 10,167 16,566 8,672 - - 811 47,933 76,184 76 76,260
140,916 44,949 185,865 47,065 129,943 3.439 -47,15 105,764 1,088,095 -N,012 1,017,083
262,092 474,674 736,766 893,265 1,037,143 190 182,892 316,983 15,081,728 - 15,081,728
-4,148 702,533 698,385 76,067 50,661 221 750,549 1,000,671 3,638,603 - 3,638,603
564,422 365,322 929,744 77,585 528,188 45,455 573,096 -706,445 4,069,582 255,681 4,325,263
129,596 814,337 943,933 530,488 679,417 10,748 9,054,014 -8,245,957 6,439,313 95,583 6,534,896
293,563 272,951 566,514 153,189 618,604 23,252 388,064 -1,386,190 4,807,131 160,098 4,967,229
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KPMG & Assoclados - Socledede de Revisoras  Telefone: +351 210 110 000

Oficials de Contas, .4, Fax: +351 210110121
Edificia Monumental INMBINEL wiww.kpmg pt
Moy, Praia da Vitdria, 71 - A, 11°

1069-D0B Lisboa

Fortugal

EDP - Energias de Portugal, S.A.

AUDITORS’ REPORT
CONSOLIDATED FINANCIAL STATEMENTS
(ISSUED BY THE STATUTORY AUDITOR, A CMYM REGISTERED AUDITOR)

Introduction

1. In accordance with the applicable legislation, we present our Audit Report on the
consolidated financial information for the year ended 31 December, 2007 included in the
Executive Board of Directors consolidated report, and presented in the Institutional and
Financial Reports, and in the consolidated financial statements, included in the Financial
Report of EDP — Energias de Portugal, S.A., which comprise: the consolidated balance
sheet (showing total assets of Euro 31,483,807 thousand and sharecholders’ equity
attributable to the equity holders of EDP of Euro 6,264,146 thousand, including a profit for
the year attributable to equity holders of EDP of Euro 907,252 thousand), the consolidated
statements of income, of cash flows, and of changes in equity for the year then ended, and
the corresponding Notes to the accounts.

2.  The amounts of the financial statements and the financial information were derived from the
accounting records.

Responsibilities
3. The Executive Board of Directors is responsible for:

a) the preparation of the consolidated financial information in accordance with
International Financial Reporting Standards (IFRS) as adopted by the European Union
which presents fairly the consolidated financial position and the results of its operations
and its cash flows;

b) the preparation of financial information that is complete, true, current, clear, objective
and lawful as established by the Stock Exchange Code (“Codigo dos Valores
Mobilidrios™);

¢) the adoption of adequate accounting policies and criteria;
d) maintaining an appropriate internal control system; and

¢) the communication of any relevant fact that may have influenced the activity, financial
position or results of the Group.

4. Ouwr responsibility is to verify the financial information mcluded in the above referred
documents, namely as to whether it is complete, true, current, clear, objective and lawful as
required by the Stock Exchange Code (“Cédigo dos Valores Mobilidrios™), in order to issue
a professional and independent report based on our audit.

EPIAG & Assocedos - SHOC. SA rwulac re
EPME & Associscios - Socidece de Revisares Oficisis de Contes, Capital Socat 511,700 Beros Conserywicns do mgwc
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Scope

Our andit was performed in accordance with the Technical Standards and Guidelines issued
by the Portuguese Institute of Statutory Auditors (‘Ordem dos Revisores Oficiais de
Contas"), which require that we plan and perform the audit to obtain reasonable assurance
about whether the consolidated financial information are free of material misstatement.
Accordingly our audit included:

- wverification of the financial statements of the companies included in the consolidation,
verification, on a test basis, of the information underlying the figures and its disclosures
contained therein, and an assessment of the estimates, based on the judgements and
criteria defined by the Executive Board of Directors, used in the preparation of the
referred financial statements;

- verification of the consolidation procedures and of the application of the equity method;

- assessment of the appropriateness of the accounting policies used and of their disclosure,
taking into account the applicable circumstances;

- wverification of the application of the going concern principle;

assessment of the appropriateness the overall presentation of the financial statements;
and

- assessment of whether the consolidated financial information is complete, true, current,
clear, objective and lawful.

Our audit also included the verification of the consistency of the consolidated financial
information included in Executive Board of Directors report with the financial statements.

‘We believe that our audit provides a reasonable basis for our opinion.

Opinion

8.

In our opinion, the consolidated financial information referred to above presents fairly, in all
material respects, the consolidated financial position of EDP — Energias de Portugal, 5.A.,
as at 31 December, 2007, the consolidated results of its operations and cash flows for the
year then ended, in accordance with International Financial Reporting Standards (IFRS) as
adopted by the European Union, and the information contained therein is complete, true,
current, clear, objective and lawful.

Lisbon, 6 March 2008

KPMG & Associados — Sociedade de Revisores Oficiais de Contas, S.A.
represented by

fn 5o S

{
Sedh-éric GaTan (Revisor Oficial de Contas 1° 1013)
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KPMG & Assoclades - Sociedade de Revisores  Telefona: +361 210 110000

Oficlals de Contas, 5.A. Feoc +361 210 110121
Edificio Monurnental Internet: weew.kpmg.pt
Av. Prels da Vitdria, 71 -4, 11°

1088-006 Liskoa

Portugal

EDP — Energias de Portugal, S.A.
AUDITORS® REPORT

(ISSUED BY THE STATUTORY AUDITOR, A CMYM REGISTERED AUDITOR)

Introduction

1. In accordance with the applicable legislation, we present our Audit Report on the
financial information for the year ended 31 December, 2007 included in the Executive
Board of Directors report, and presented in the Institutional and Financial Reports, and in
the statutory financial statements, included in the Financial Report of EDP — Energias de
Portugal, S.A., which comprise: the balance sheet (showing total assets of Furo
16,574,104 thousand and shareholders’ equity of EDP of Euros 6,263,055 thousand,
including a profit for the year of Euros 502,158 thousand), the statements of income, of
cash flows and of changes in equity for the year then ended, and the corresponding Notes
to the accounts.

2. The amounts of the financial statements and the financial information were derived from
the accounting records,

Responsibilities
3. The Executive Board of Directors is responsible for:

a) the preparation of the financial information in accordance with International Financial
Reporting Standards (IFRS) as adopted by the European Union which presents fairly
the financial position of EDP, the results of its operations and its cash flows;

b) the preparation of financial information that is complete, true, current, clear, objective
and lawful as established by the Stock Exchange Code (“Cédigo dos Valores
Mobilidrios™);

¢) the adoption of adequate accounting policies and criteria;
d) maintaining an appropriate internal control system; and

e} the communication of any relevant fact that may have influenced the activity of EDP,
its financial position or results.

4. Our responsibility is to verify the financial information included in the above referred
documents, namely as to whether it is complete, true, current, clear, objective and lawful
as required by the Stock Exchange Code (“Cédigo dos Valores Mobilidrios™), in order io
issue a professional and independent repart based on our audit.

EPWIG B Asscciedes - SAOC. SA [ =)
EPING & Associsdod - Socestiecn 0 Rivisomn Closes oe Comas, Copital Socat: 511,700 Euros Conssrmnsnia o g
SA. » Pomtuguans compiny nd s Marribes Girm ol e KPMG Pessos Colsctive W PT 803 187 78 Comessisl e Lishe sob
embwork of indepencant membsr firms stilamsd wih KPMG Ircrits ne OLLOUC. W° 188 & n* 718, fis. 178 do Live
IlhiTitonsl, » S cocpesiie Inserine ne T MUV M. 9° 0093 c-m9
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Our audit was performed in accordance with the Technical Standards and Guidelines
issued by the Portuguese Institute of Statutory Auditors (‘Ordem dos Revisores Oficiais
de Contas’), which require that we plan and perform the audit to obtain reasonable
assurance about whether the financial information are free of material misstatement.
Accordingly our audit included:

- wverification, on a test basis, of the information underlying the figures and its
disclosures contained in the financial statements, and an assessment of the estimates,
based on the judgements and criteria defined by the Executive Board of Directors,
used in the preparation of the referred financial statements;

- assessment of the appropriateness of the accounting policies used and of their
disclosure, taking into account the applicable circumstances;

- wverification of the application of the going concern principle;

- assessment of the appropriateness the overall presentation of the financial statements;
and

- assessment of whether the financial information is complete, true, current, clear,
objective and lawful.

6.  Our audit also included the verification of the consistency of the financial information
included in Executive Board of Directors report with the financial statements.

7.  We believe that our audit provides a reasonable basis for our opinion.

Opinion

8. In our opinion, the financial information referred to above presents fairly, in all material

respects, the financial position of EDP — Energias de Portugal, S.A., as at 31 December,
2007, the results of its operations and cash flows for the year then ended, in accordance
with International Financial Reporting Standards (IFRS) as adopted by the European
Union, and the information contained therein is complete, true, current, clear, objective
and lawful.

Lisbon, 6 March 2008

KPMG & Associados — Sociedade de Revisores Oficiais de Contas, S.A.
represented by

r/d« ~ A\-

J

emfaric mﬁn/wisor Oficial de Contas n° 1013)
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REPORT AND OPINION OF THE STATUTORY AUDITOR

Consolidated Accounts
Year ended 31 December, 2007
To the Shareholders of

EDP — Energias de Portugal, S.A.

1. In accordance with the applicable legislation, we herewith, as statutory auditor of EDP — Energias de
Portugal, S.A., present the report on our supervisory activity and our opinion on the Executive Board of
Directors consolidated report, included in the Institutional Report, and on the consolidated financial
statements, included in the Financial Report, presented by the Executive Board of Directors of EDP -
Energias de Portugal, S.A., for the year ended 31 December, 2007,

2. Since our appointment, we have accompanied the evolution of the company's, and its most significant
subsidiaries and associated companies, activities. We have verified the timeliness and adequacy of the
accounting records and supporting documentation. We have ¢nquired about the compliance with the law
and the Articles of Association.

3. As a consequence of the work carried out, we have issued the attached Auditors’ Report as well as the
Report on the Work Carried Out sent to the Executive Board of Directors, as required by line a) of point |
of article 52 of Decree-Law n® 487/99, of November 16.

4.  Within the scope of our mandate, we have verified that:

i} the consolidated balance sheet, the consolidated statements of income, of cash flows and of changes
in equity, and the related notes, present adequately the financial position and the results of EDP and
its subsidiaries;

i} the accounting policies and valuation criteria used are appropriaie;

iif) the Executive Board of Directors consolidated report is sufficiently clear to present the evolution of
the business and the consolidated financial position of EDP, highlighting the more significant aspects.

5. As result of the work carried out, and taking into account the above referred documents, we are of the
opinion that the Annual General Meeting of EDP — Energias de Portugal, S.A., may approve:

i) the Executive Board of Directors annual report;
ii} the consolidated financial statements.
Lisbon, 6 March 2008
THE STATUTORY AUDITOR
o 5. L5
G & indos — Sociedade de Revisores Oficiais de Contas, S.A.

represented by
Jean-éric Gaign (Revisor Oficial de Contas n® 1013)
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REPORT AND OPINION OF THE STATUTORY AUDITOR
Year ended 31 December, 2007

To the Shareholders of
EDP - Energlas de Portugal, S.A.

In accordance with the applicable legislation, we herewith, as statutory auditor of EDP — Energias de
Portugal, S.A., present the report on our supervisory activity and our opinion on the Executive Board
of Directors report, included in the Institutional Report, and on the financial statements, included in the
Financial Report, presented by the Executive Board of Directors of EDP - Energias de Portugal, S.A.,
for the year ended 31 December, 2007,

1. Since our appointment, we have accompanied the evolution of the company’s, and its most significant
subsidiaries and associated companies, activities. We have verified the timeliness and adequacy of the
accounting records and supporting documentation. We have enquired about the compliance with the
law and the Articles of Association.

3. Asaconsequence of the work carried out, we have issued the attached Auditors’ Report as well as the
Report on the Work Carried Out sent to the Executive Board of Directors, as required by line a) of
point 1 of article 52 of Decree-Law n® 487/99, of Movember 16.

4. Within the scope of our mandate, we have verified that:

i) the balance sheet, the statements of income, of cash flows and of changes in equity and the related
notes, present adequalely the financial position and the results of EDP;

ii) the accounting policies and valuation criteria used are appropriate;

iii) the Executive Board of Directors report is sufficiently clear to present the evolution of the business
and the financial position of EDP.

5. As result of the work carried out, and taking into account the above referred documents, we are of the
opinion that the Annual General Meeting of EDP — Energias de Portugal, $.A., may approve:

i}  the Executive Board of Directors annual report;
ii) the financial statements,
Lisbon, 6 March 2008

THE STATUTORY AUDITOR

%—ﬂ o~
P

KPMG & Associados — Sociedade de Revisores Oficials de Contas, S.A.
represented by
Jean-éric Gaign (Revisor Oficial de Contas n® 1013)

KPMG & Asaciedon - 5 LOC, 5.4 harcylads ra
KPPG B Avsocados - Socmdsde de Rewecms Clcien oo Contrs, Capital Sacsat: 511, W0 Euveca Consarvitvs do mgeio
A, & Pomagreae company end s mamber fam of Se KPMG Passos Colowa N* FT 502 161 078 Corraitl B8 Lok 60
TETAIE Of NSG8A0ANE MasEal 13 Eifistnd wih KPIIG inscrina ne OURLOLC N 188 ont 718, fia. V78 00 Lhen
Imtesrational, & Swass COOPSETIES. lemzrite e WLV, ML W S0EY C-33

129



ANNUAL REPORT 2007

FINANCIAL
REPORT

Statement by those responsible on compliance
of financial information presented

130






132

ANNUAL REPORT 2007
FINANCIAL
REPORT

Statement by those responsible on compliance
of financial information presented

edp

EDP - Energias de Portugal, S.A.
Antonio Luis Guerra Nunes Mexia
President

Executive Board of Directors

DECLARATION

To my best knowledge, the information referred in article 245°, n°. 1 a) of Decree-Law

n°. 357-A/2007, of October 31, 2007, was prepared in accordance with the applicable
accounting standards, presenting fairly, in all material respects, the position of the assets,
liabilities, financial position and results of EDP - Energias de Portugal, S.A. and subsidiaries
included in the consolidation perimeter, and that the Management Financial Analysis
clearly discloses the evolution of the businesses, of the performance and of the position of
EDP - Energias de Portugal, S.A. and subsidiaries which are included in the consolidation
perimeter, containing a description of the major risks and uncertainties that they face.

Lisbon March 6, 2008
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EDP - Energias de Portugal, S.A.
Ana Maria Machado Fernandes
Board Member

Executive Board of Directors

DECLARATION

To my best knowledge, the information referred in article 245°, n°. 1 a) of Decree-Law

n°. 357-A/2007, of October 31, 2007, was prepared in accordance with the applicable
accounting standards, presenting fairly, in all material respects, the position of the assets,
liabilities, financial position and results of EDP - Energias de Portugal, S.A. and subsidiaries
included in the consolidation perimeter, and that the Management Financial Analysis
clearly discloses the evolution of the businesses, of the performance and of the position of
EDP - Energias de Portugal, S.A. and subsidiaries which are included in the consolidation
perimeter, containing a description of the major risks and uncertainties that they face.

Lisbon March 6, 2008
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EDP - Energias de Portugal, S.A.

Nuno Maria Pestana de Almeida Alves
Board Member

Executive Board of Directors

DECLARATION

To my best knowledge, the information referred in article 245°, n°. 1 a) of Decree-Law

n°. 357-A/2007, of October 31, 2007, was prepared in accordance with the applicable
accounting standards, presenting fairly, in all material respects, the position of the assets,
liabilities, financial position and results of EDP - Energias de Portugal, S.A. and subsidiaries
included in the consolidation perimeter, and that the Management Financial Analysis
clearly discloses the evolution of the businesses, of the performance and of the position

of EDP - Energias de Portugal, S.A. and subsidiaries which are included in the consolidation
perimeter, containing a description of the major risks and uncertainties that they face.

Lisbon March 6, 2008

L I U




edp

edp

EDP - Energias de Portugal, S.A.

Jorge Manuel Pragana da Cruz Morais
Board Member

Executive Board of Directors

DECLARATION

To my best knowledge, the information referred in article 245°, n°. 1 a) of Decree-Law

n°. 357-A/2007, of October 31, 2007, was prepared in accordance with the applicable
accounting standards, presenting fairly, in all material respects, the position of the assets,
liabilities, financial position and results of EDP - Energias de Portugal, S.A. and subsidiaries
included in the consolidation perimeter, and that the Management Financial Analysis
clearly discloses the evolution of the businesses, of the performance and of the position

of EDP - Energias de Portugal, S.A. and subsidiaries which are included in the consolidation
perimeter, containing a description of the major risks and uncertainties that they face.

Lisbon March 6, 2008
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EDP - Energias de Portugal, S.A.
Jodo Manuel Manso Neto
Board Member

Executive Board of Directors

DECLARATION

To my best knowledge, the information referred in article 245°, n°. 1 a) of Decree-Law

n°. 357-A/2007, of October 31, 2007, was prepared in accordance with the applicable
accounting standards, presenting fairly, in all material respects, the position of the assets,
liabilities, financial position and results of EDP - Energias de Portugal, S.A. and subsidiaries
included in the consolidation perimeter, and that the Management Financial Analysis
clearly discloses the evolution of the businesses, of the performance and of the position

of EDP - Energias de Portugal, S.A. and subsidiaries which are included in the consolidation
perimeter, containing a description of the major risks and uncertainties that they face.

Lisbon March 6, 2008 .
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EDP - Energias de Portugal, S.A.
Anténio Manuel Barreto Pita de Abreu
Board Member

Executive Board of Directors

DECLARATION

To my best knowledge, the information referred in article 245°, n°. 1 a) of Decree-Law

n°. 357-A/2007, of October 31, 2007, was prepared in accordance with the applicable
accounting standards, presenting fairly, in all material respects, the position of the assets,
liabilities, financial position and results of EDP - Energias de Portugal, S.A. and subsidiaries
included in the consolidation perimeter, and that the Management Financial Analysis
clearly discloses the evolution of the businesses, of the performance and of the position

of EDP - Energias de Portugal, S.A. and subsidiaries which are included in the consolidation
perimeter, containing a description of the major risks and uncertainties that they face.

Lisbon March 6, 2008
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EDP - Energias de Portugal, S.A.

Anténio Fernando Melo Martins da Costa
Board Member

Executive Board of Directors

DECLARATION

To my best knowledge, the information referred in article 245°, n°. 1 a) of Decree-Law

n°. 357-A/2007, of October 31, 2007, was prepared in accordance with the applicable
accounting standards, presenting fairly, in all material respects, the position of the assets,
liabilities, financial position and results of EDP - Energias de Portugal, S.A. and subsidiaries
included in the consolidation perimeter, and that the Management Financial Analysis
clearly discloses the evolution of the businesses, of the performance and of the position

of EDP - Energias de Portugal, S.A. and subsidiaries which are included in the consolidation
perimeter, containing a description of the major risks and uncertainties that they face.

Lisbon March 6, 2008
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EDP - Energias de Portugal, S.A.

Miguel Tiago Perestrello Cédmara Ribeiro Ferreira
Senior Accounting Officer

Corporate Centre

DECLARATION

To my best knowledge, the information referred in article 245°, n°. 1 a) of Decree-Law

n°. 357-A/2007, of October 31, 2007, was prepared in accordance with the applicable
accounting standards, presenting fairly, in all material respects, the position of the assets,
liabilities, financial position and results of EDP - Energias de Portugal, S.A. and subsidiaries
included in the consolidation perimeter, and that the Management Financial Analysis
clearly discloses the evolution of the businesses, of the performance and of the position

of EDP - Energias de Portugal, S.A. and subsidiaries which are included in the consolidation
perimeter, containing a description of the major risks and uncertainties that they face.

Lisbon March 6, 2008
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